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SUBJECT: EC REGIONAL DEVELOPMENT FUND 

REF: A) PARIS 29672 

B) EC A-388, 10-25-73 

C) EC A-336, 8-31-73 

D) EC A-310, 8-10-73 

1. BEGIN SUMMARY: ALTHOUGH THE PARIS SUMMIT APPROVED THE EC 
REGIONAL FUND, AGREEMENT STILL HAS TO BE REACHED ON PROJECT 
CRITERION AND FUND ADMINISTRATION. WORK IS EXPECTED TO ACCELE- 
RATE AND HOPES ARE FOR COUNCIL AGREEMENT EARLY IN 1975. 

END SUMMARY. 

2. NOW THAT THE PARIS SUMMIT HAS AGREED ON THE ESTABLISH- 
MENT OF AN EC REGIONAL DEVELOPMENT FUND OF 1.3 BILLION UNITS 
OF ACCOUNT ($1,573 BILLION), (SEE REF A) THERE WILL BE AN 
ACCELERATED EFFORT IN THE EC COUNCIL (COMMITTEE OF PER- 
MANENT REPRESENTATIVES, COUNCIL WORKING GROUPS), TO REACH 
AGREEMENT ON CRITERIA FOR DETERMINING WHICH PROJECTS ARE 
ALIGIBLE FOR AID FROM THE FUND AND HOW THE FUND WILL BE 
ADMINISTERED. SEVERAL EC COMMISSION PROPOSALS COVERING THESE 
AND OTHER ISSUES CONNECTED WITH THE REGIONAL FUND HAVE BEEN 
WITH THE EC COUNCIL FOR OVER A YEAR, (SEE REFS B D). WORK HAS 
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BE DONE. 

3. A COMMISSION OFFICIAL WORKING ON REGIONAL POLICY TOLD US 
THAT THE COMMISSION HOPED THAT THE DETAILED OPERATIONAL RULES 
AND CRITERIA COULD BE AGREED UPON EARLY IN 1975. THESE CRITERIA 
WOULD GUIDE THE COMMISSION AND THE FUND COMMITTEE (MADE UP OF 
THE COMMISSION AND MEMBER STATES) IN ITS SELECTION OF SPECIFIC 
PROJECTS. A CONTACT IN THE BRITISH PERMANENT REPRESENTATION 

ALSO HOPED FOR RAPID COUNCIL AGREEMENT BUT NOTED THAT MUCH HARD 
BARGAINING COULD BE EXPECTED. AS AN EXAMPLE OF AN OUTSTANDING 
ISSUE, HE SAID THAT FRANCE WOULD LIKE TO LIMIT EC REGIONAL AID 
TO INVESTMENT PROJECTS THAT CREATE NEW JOBS WHEREAS THE UK HAS 
A POLICY OF AIDING FIRMS MAKING INVERSMENTS WHICH PREVENT THE 
ELIMINATION OF EXISTING JOBS. 

4. RELATED ISSUE BEING DEALT WITH BY THE EC COMMISSION IN 

THE DIRECTORATE GENERAL FOR COMPETITION IS THE COORDINATION OF 
MEMBER STATE REGIONAL AIDS. THE COMMISSION IS DEVELOPING GUIDE- 
LINES TO LIMIT TRADE-DISTORTING EFFECTS OF REGIONAL AID. WASTE- 
FUL SUBSIDIES, AND COMPETITIVE OVER-BIDDING FOR NEW PRIVATE 
INVESTMENTS. A COMMISSION OFFICIAL WORKING ON THE GUIDELINES 
INDICATED THAT THE COMMISSION WAS AWARE OF NATIONAL (READ 
UK) SENSITIVITY ABOUT BRUSSELS INTERJECTING ITSELF INTO NATIONAL 
REGIONAL AID PROGRAMS AND SAID THE GUIDELINES WOULD, AT THIS 
STAGE, BE UNOFFENSIVE. THERE IS HOPE IN THE COMMISSION THAT 
NATIONAL REGIONAL POLICY OFFICIALS, WORKING TOGETHER IN THE 
PROPOSED COMMITTEE FOR REGIONAL POLICY (SEE REF D), OVER TIME 
WOULD NARROW THE DIFFERENCES IN THEIR NATIONAL APPROACHES TO 
REGIONAL AID.GREENWALD 
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